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Price movement of  Oilseeds on  CBOT,  BMD, NCDEX & MCX (July 2016)

Source: SMC Research

Source: SMC Research
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Market Movements Ahead

Domestic Fundamentals: Soybean

�The bearish down trend in soybean futures (Oct) is likely to 
continue & in days to come, if  it breaks the support near 3445 
levels, then it can fall further towards 3300-3150 levels. 

�The sentiments have turned bearish as Soybean sowing has 
improved and this year production and yields likely to be better than 
expected.

�Soybean yield is seen around 1,300-1,400 kg per ha this year, almost 
double of  767 kg last year, an official with the Soybean Processors 
Association of  India said.

�Soybean acreage in the country was at 11.23 mln ha as of  11th Aug, 
just a shade higher than 11.20 mln in the year-ago period, according 
to farm ministry data.

�Soybean sowing is now nearing an end, and total acreage this year is 
likely to remain around last year's level of  11.6 mln ha, despite the 
sharp drop in sowing Madhya Pradesh and Rajasthan, an industry 
official said.

�In Madhya Pradesh, the largest soybean producer in the country, 
acreage was lagging 8.1% on year, while in Rajasthan, it was lagging 
by 7.3%, as farmers had switched to pulses, which gave better returns 
last year.

�The drop in acreage in these two states has been largely offset by 
increases in sowing in Maharashtra and Gujarat, where farmers are 
switching from cotton to soybean due to low cotton prices.

�The projected balance sheet drawn by trade body revealed that 7.96 
lakh tonnes of  soybean left with farmers and around 3.23 lakh 
tonnes with traders and crushers.

�According to SOPA estimates the country has produced around 
69.29 lakh tonnes of  soybean during season 2015-16, while opening 
stocks were estimated at 6.12 lakh tonnes.

�The ending stocks for the season is likely to be lower than last year, 
which is projected at 2.21 lakh tonnes.

�Soybean arrivals in the country during the first ten month of  the 
current season has reached at 54.45 lakh tonnes, whereas 51 lakh 
tonnes of  soybean were used for crushing to obtains soy oil and 
soybean meal, according to Soybean Processors Association of  India 
(SEA).

�Soymeal prices traded in range of  Rs 32,200-35,200 against Rs 
32,400-35,200 on previous session in major markets of  Madhya 
Pradesh and Maharashtra.

�Whereas, soybean prices at spot market traded in range of  Rs 3,000-
3,800 in Madhya Pradesh and Maharashtra against Rs 3,300-3,740.

�· Plant delivery at Maharashtra traded in range of  Rs 3,650-3,800 per 
100kg against Rs 3,650-3,775 on previous session. Whereas Madhya 
Pradesh plant were steady in range of  Rs 3,600-3,800.

Indian Oil meal Exports Scenario

The export of  oilmeals during July 2016 is reported at 87,944 tons 
compared to 44,238 tons i.e. up by 99%. The overall export of  
oilmeals during April to July 2016 is reported at 274,237 tons 
compared to 517,914 tons during the same period of  last year i.e. 
down by 47% due to lesser availability of  oilseeds for crushing and 
continuous disparity in exporting oilmeals in International Market.

South Korea, Iran and Thailand – Major Importers of  
Oilmeals:-

�Oilmeal import by South Korea from India during April-July 
2016 is reported at 201,977 tons compared to 305,963 tons; 
consisting 48,277 tons of  rapeseed meal and 153,700 tons of  
castor meal. 

�Vietnam imported 42,433 tons compared to 116,144 tons last 
year; consisting of  3,634 tons of  rapeseed meal, 103 tons of  
soybean meal and 38,696 tons of  Deoiled Rice Bran Extraction.

�Taiwan imported 8,558 tons compared to 19,671 tons last year; 
consisting of  5,087 tons of  rapeseed meal, 313 tons of  groundnut 
meal and 3,158 tons of  castor meal. 

�Myanmar imported 5,880 tons compared to 9,125 tons last year; 
consisting 2,145 tons of  soybean meal , 2,111 tons of  rapeseed 
meal and 1,624 tons of  Deoiled Rice Bran Extraction.

Port-wise Export: 

The export from Kandla is reported at 201,857 tons (74%), followed 
by Kolkata handled 39,352 tons (15%), Mumbai including JNPT 
handled 8,440 tons (3%), and Mundra handled 23,088 tons (8%).

International fundamentals: Soybean

�On the International market, in days to come, U.S soybean 
futures (Nov) may witness a consolidation & trade with an 
upside bias in the range of  $9.65-$10.80 levels.

�Chicago soybeans are little under pressure as expectations of  near 
record U.S. production pressured the market, but strong demand 
from top importer China may limit the losses.

�Expectations of  bumper U.S. soybean production are weighing 
on soybean futures.

�Rain in eastern parts of  the U.S. Midwest bolstered already robust 
harvest expectations.

�The U.S. Department of  Agriculture on Monday said 72 percent 

Crush Margin 

Source: NCDEX
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Period-wise comparison of  Soymeal & Rapemeal Exports 
(Qty. in M.T)

Source: SEA of  India 

Month-wise Soymeal Export V/s Average 
International Prices of  Oilmeals & Exchange 

Source: SEA of  India 

Month-wise Rapemeal Export V/s Average 
International Prices of  Oilmeals & Exchange 

Source: SEA of  India 

of  the soybean crop was in good to excellent condition, steady 
from a week ago and above last year's 63 percent.

�It rated 74 percent of  the corn crop as in good-to-excellent 
condition, the same as a week ago and above last year's 69 percent.

�But forecasts of  higher demand for soybeans are underpinning 
the market.

�The USDA in its monthly supply-demand report boosted its 
forecast for U.S. soybean exports in the 2015/16 marketing year 
by 85 million bushels. It also raised its soy export outlook for 
2016/17 by 30 million bushels.

Snap shot of  World Agricultural Supply and Demand 
Estimates (U.S. Dept. of  Agriculture)

�U.S. oilseed production for 2016/17 is projected at 120.2 million 
tons, up 4.8 million from last month due to a higher soybean 
production forecast. Soybean production for 2016/17 is forecast 
at 4,060 million bushels, up 180 million due to increased yields. 

�Harvested area is forecast at 83.0 million acres, unchanged from 
the July projection. The first survey-based soybean yield forecast 
of  48.9 bushels per acre is 2.2 bushels above last month and 0.9 
bushels above last year's record. 

�With higher production only partly offset by lower beginning 
stocks, soybean supplies for 2016/17 are projected at a record 
4,346 million bushels. 

�Soybean crush is raised 15 million bushels based on expected 
higher domestic use and exports of  soybean meal.

�Soybean exports are raised 30 million bushels to 1,950 million. 

�Despite higher use, soybean ending stocks are projected at 330 
million bushels, up 40 million from last month.

�The U.S. season-average soybean price for 2016/17 is forecast at 
$8.35 to $9.85 per bushel, down 40 cents on both ends of  the 
range. 

�Soybean meal prices are forecast at $305 to $345 per short ton, 
down 20 dollars at the midpoint.

�The soybean oil price forecast is unchanged at 29.5 to 32.5 cents 
per pound.

�U.S. changes for 2015/16 include increased soybean crush and 
exports, and lower ending stocks.

�The soybean crush is raised 10 million bushels to 1,900 million 
reflecting increased domestic use and exports of  soybean meal. 

�Soybean exports are raised 85 million bushels to 1,880 million as 
unusually large outstanding old-crop sales are confirmed by the 
latest shipment data. 

�With increased use, 2015/16 ending stocks are projected at 255 
million bushels, down 95 million from last month.

�Global oilseed production for 2016/17 is projected at 543.5 
million tons, up 7.0 million from last month. 

�Global soybean production is projected at a record 330.4 million 
tons, up 4.5 million.

�The U.S. production increase is partly offset by reductions for 
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both India and Ukraine with the latest planting data for both 
countries indicating lower forecasts for harvested area. 

�Rapeseed production is raised for Canada where abundant 
moisture and favorable temperatures in July helped to boost yield 
prospects. 

�Partly offsetting is a reduction for EU rapeseed production on 
excessive moisture in key growing areas, particularly in France. 
Other changes include increased sunflowerseed production for 
Russia and Ukraine, increased peanut production for India and 
Senegal, increased cottonseed production for China, and reduced 
cottonseed production for India. 

�For 2015/16, global vegetable oil trade is expected to decline 1.5 
million tons from last month due to lower palm oil production in 
Indonesia and Malaysia. 

�Global oilseed supplies for 2016/17 are raised 8.1 million tons 
with increased production and higher beginning stocks. 

�With larger supplies only partly offset by increased crush, 
2016/17 global oilseed stocks are projected at 80.6 million tons, 
up 4.5 million from last month.

China import of  soybean & soy oil

�China imported 7.76 million tonnes of  soybeans in July, an 18 
percent drop from a year ago, after larger purchases in the first 
quarter boosted domestic stocks, customs data showed. The 
number was up slightly from June imports of  7.56 million tonnes.

�Total imports for the first seven months hit 46.3 million tonnes, 
up from 44.7 million tonnes during the same period of  last year.

�Customs data also showed China imported 450,000 tonnes of  
edible vegetable oils in July, up 45.2 percent on the prior month.

Mustard: 

�Mustard futures (Sept) will possibly continue to face 
resistance near 5100 levels & some extended profit booking 
can be seen towards 4700-4565 levels in days to come. 

�A bearish tone is being witnessed in mustard complex at the 
benchmark Jaipur market of  Rajasthan due to limited-to-weak 
demand.

�Demand in mustard seed has turned slow due to huge disparity to 
crushers and decreased demand for mustard oil from consuming 
centers.

�Further the sentiments are largely pressured by higher imports of  
Canola oil, which is mainly used for blending by mustard oil 
manufactures.

�In days to come, volatility may rise at the higher level as new crop 
sowing this season likely to start early due to increase in soil 
moisture after good rainfall in producing belts. Timely sowing 
crop may result in better yield.

�Mustard seed prices were steady at Rs 5,100/100kg in Jaipur, 

whereas mustard oil expeller and Kacchi Ghani were also steady at 
Rs 905 and Rs 932 respectively.

�Mustard cake prices also quoted steady at Rs 2,400 per 100kg.

Crush Margin

Source: NCDEX

Edible oil complex (Domestic Fundamentals)

�Refined soy oil futures (Sept) is looking bullish & has the 
potential to test 680-700 levels. 

�The Uptrend in CPO futures (Sept) is expected to gain 
further & test 600-620 levels. 

�Edible oil prices are witnessing sharp gains in major markets of  
the country amid strong overseas market and increasing domestic 
demand.

�At domestic market, market participants who were hesitating to 
make committment after recent rally, were seen making fresh 
enquiries sensing tight supply ahead of  festive demand.

�India vegetable oil imports during July month dropped 24 percent 
compared to last year due to high port stocks.

�The country has imported 11.40 lakh tonne of  vegetable oils in 
the month of  July, down from 15.01 lakh tonnes same period a 
year ago. 

�Veg oil imports in June were 11.69 lakh tonnes, said The Solvent 
Extractors' Association of  India (SEA).

�The overall import of  vegetable oils during first nine months of  
the current oil year 2015-16, which started from November 2015 
stood at 10.90 million tonnes, up 5 percent from 10.35 million 
tonnes previous year.

�The import of  RBD Palmolein during the first nine months of  
the current oil year i.e. from November 2015 to July 2016 reached 
at 19.84 lakh tonnes from 10.98 lakh tonnes replacing import of  
CPO and expected to increase further in the coming months. 

�Current stock of  edible oils as on 1st August, 2016 at various ports 
is estimated at 770,000 tonnes (CPO 180,000 tonnes, RBD 
Palmolein 115,000 tonnes, Degummed Soybean Oil 330,000 
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tonnes, Crude Sunflower Oil 115,000 tonnes and 30,000 tonnes of  
Rapeseed (Canola) Oil) and about 1,380,000 tonnes in pipelines. 

�Total stock at ports and in pipelines decreased to 2,150,000 tonnes 
from 2,320,000 tonnes in July 2016. India's monthly requirement is 
about 16.5 lakh tonnes and operates at 30 days' stock against which 
currently holding stock over 21.50 lakh tonnes equal to 39 days' 
requirements. 

�The overall stock as on 1st August, 2016 has decreased by 170,000 
tonnes compared to 1st July, 2016.

Parity calculator

Source: NCDEX

Edible oil complex (International market fundamentals)

�CPO futures (Nov) is likely to witness gains for the second 
consecutive month & trade higher towards 2800 ringgit per 
tonne.

�Soybean oil (Dec) on CBOT, will possibly take an attempt to 
breach the resistance near 35.52 cents per lb & trade higher 
towards 37.10 cents per lb.

�In recent days, U.S soy oil futures soared after NOPA reported 
U.S soy oil inventories with crushers were lower than market 
expectation.

�NOPA said, soy oil stocks as on July 31 were 1.743 billion pound 
against market expectation of  stock at 2 billion. Stocks were 1.624 
billion pound by June-end.

�Malaysian Palm oil futures are looking bullish tracking firmer 
competing vegetable oils and supported by strong export data.

�Palm climbed to its highest since June 7 in the previous session, 
recording its strongest gains in nearly a year on the back of  higher 
export demand and tracking firmer rival oils.

�Palm's price has been influenced by the Dalian market, as they 
compete for a share of  the global vegetable oils market.

�Stronger exports to China and India also lent support to the 
market, as data from cargo surveyors Intertek Testing Services 
and Societe Generale de Surveillance showed a 30-31 percent rise 
in Malaysian shipments in the first half  of  August versus the same 
time last month. 
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Forward Curves

Forward Curve of  U.S Soybean futures (Cents per bushel)

 Forward Curve of  Soybean Futures (NCDEX) (Rs10./Qtl.)

Forward Curve of  Refined Soy oil futures (NCDEX) (Rs. 10/Kgs)

Forward Curve of  Mustard futures (NCDEX) Rs./Qtl

Forward curve of  U.S Soybean Oil Futures (Cents per pound)

Forward curve of  CPO futures (MCX)

Source: barchart.com

Source: barchart.com

Source: NCDEX

Source: NCDEX

Source: MCXSource: NCDEX
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SMC Global Securities Limited is proposing, subject to receipt of requisite approvals, market conditions and other considerations, a further public offering of its equity shares and has filed the Draft Red Herring 
Prospectus with the Securities and Exchange Board of India (“SEBI”) and the Stock Exchanges. The Draft Red Herring Prospectus is available on the website of SEBI at www.sebi.gov.in and on the websites of the Book 
Running Lead Manager i.e., ICICI Securities Limited at www.icicisecurities.com and the Co- Book Running Lead Manager i.e.,  Elara Capital (India) Private Limited at www.elaracapital.com . Investors should note that 
investment in equity shares involves a high degree of risk and for details relating to the same, please see the section titled “Risk Factors” of the aforementioned offer document.

Disclaimer:

This report is for the personal information of the authorized recipient and doesn’t construe to be any investment, legal or taxation advice to you. It is only for private circulation and use .The report is based upon information 
that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the contents of the report. The report should not be 
reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are general and are neither comprehensive nor inclusive. Neither SMC nor any of its 
affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person due to any action taken on the basis of this report. It does not constitute personal 
recommendations or take into account the particular investment objectives, financial situations or needs of an individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn’t 
guarantee future results. The value of, and income from investments may vary because of the changes in the macro and micro factors given at a certain period of time. The person should use his/her own judgment while 
taking investment decisions. Please note that we and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance if this material;(a) from time to time, may have long or short 
positions in, and buy or sell the commodities thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market maker in the 
commodities discussed herein (c) may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of 
Delhi High court.

For further any queries, please contact

Subhranil Dey Sr. Research Analyst subhranildey@smcindiaonline.com

Ph.: 011-30111000 

Extn.: 674


